



AC* (1-RR) * {CCR *D/365}
Where = average collected balance 
(Average ledger balance - deposit)
=$150000-1500000
= $1350000
RR= reserve requirement = 10%
ECR= Earning credit rate= 1.5% 
D= number of days in month
Therefore we substitute these values in formula above
Earning credit = $1350000* (1-0.10)*[0.015*30/365]
=$1350000*0.9*0.001233
[bookmark: _GoBack]= $1,497.95
